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countries entitled to most-favoured-nation treatment, and which are
not prejudicial to British interests.' While His Majesty's Government
upheld the most-favoured-nation principle in opposition to agree-
ments like that of the Low Countries, they implied that they them-
selves might lay aside the principle in order to raise retaliatory tariffs.
'Most-favoured-nation treatment', declared the Chancellor of tho
Exchequer, 'cannot be maintained to countries which now enjoy its
benefit unless they are willing to adopt a reasonable policy in framing
their own tariffs and in negotiating new agreements/
The British Government's view was that a reduction of customs
tariffs could best be achieved by a series of bilateral negotiations
taking detailed account of the particular trade relations of the nego-
tiating countries. The United States, on the other hand, favoured
multilateral action. 'Mutually profitable markets', declared Mr.
Secretary Hull, 'can be obtained only by the liberalisation of the com-
mercial policies of other countries, and this is only possible by the
simultaneous action of all Governments, stabilizing exchange and
currencies, and reducing to a reasonable extent trade barriers and
other impediments fo commerce between nations/ Ho asked for
immediate general adherence by all participating Governments to the
tariff truce. The basic idea of the tariff truce was elaborated by
Monsieur Litvinov, the chief Soviet delegate, in his advocacy of a 'pact
of economic non-aggression3.1 The types of economic warfare that he
denounced included 'all methods of discrimination, tariff wars, covert
or overt, currency wars, the discriminatory prohibition of imports
and exports, and all forms of official boycott'. A special plea
for the abolition of state subsidies to private enterprise, especially
export subsidies and shipping subsidies, was put forward on behalf
of the United Kingdom, but mention of this i«suc was signi-
ficantly avoided by the representatives of other Great Powers, unlcs«
we may regard it as covered by Mr. Cordell Hull's 'All unfair trade
methods and practices should be abandoned*. Among their smaller
brethren, Bulgaria, through Monsieur Malinov, called fcnot only for a
customs truce and a lowering of the barriers which have been reared
by means of prohibitive tariffs, but above all for the abolition of tho
1 On the 15th June the Soviet delegation handed in a draft resolution by
whose terms the signatory Governments would withdraw reciprocally all the
legislative and administrative measures already passed by them having tho
nature of economic aggression or discrimination against any one country.
It is not intended to impugn the bona fides of this move to recall that the
British Government had imposed an embargo on certain buhaxiui goods, as a
retort to the trial and imprisonment of a group of BritiKh engineer emplovod
in the TJ.S.S.B.

